
 

 

 
 

ERIE COUNTY WATER AUTHORITY 
INTEROFFICE  MEMORANDUM 

September 22, 2021 
 
 
 

To:  Jerome D. Schad, Chair 
  Peggy A. LaGree, Vice Chair 
  Michele M. Iannello, Treasurer 
 
From:     Karen A. Prendergast, Chief Financial Officer 
   
Subject:  Rating Agency Reviews  

 At the invitation of the Environmental Protection Agency (EPA), the Authority 
applied for low-interest financing for several infrastructure projects.  The Board approved 
the application at their April 29, 2021 meeting. Through the Water Infrastructure Finance 
and Innovation Act (WIFIA), the EPA approved the Authority’s application for 
$22,883,000. 
 
 The Executive Staff, our Financial Advisor - Capital Markets, and Harris Beach 
as Bond Counsel have been working with the EPA to finalize the WIFIA Loan 
Agreement.  As a condition precedent to the effectiveness of the agreement, the Authority 
must provide evidence of assignment by two rating agencies of a public investment grade 
rating on the WIFIA loan within 30 days of the effective date of the agreement.    
 
 Rick Ganci of Capital Markets has reached out to Fitch Ratings and S&P Global 
Ratings to request ratings.  Both S&P and Fitch rated our 2018 debt issuance and have 
performed surveillance reviews in recent years, and have provided ratings of AA+.  The 
ratting agencies require signed engagement letters, authorizing estimated fees of $25,250 
and $20,000, respectively. 
 
 Although we don’t know the specific closing date of the loan, we anticipate 
closing sometime in November.   Please consider authorizing the Chair to execute the 
engagement letters after review by General Counsel at the September 30, 2021 meeting. 
 
 
cc T. McCracken 
 M. Carney 
 R. Stoll 
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ERIE COUNTY WATER AUTHORITY 

AUTHORIZATION FORM 

For Approval/Execution of Documents 

(check which apply) 

Item Description: 

Agreement Professional Service Contract Amendment Change Order 

BCD NYSDOT Agreement Contract Documents Addendum 

Recommendation to Reject BidsRecommendation for Award of Contract ~  
~    Request for Proposals

X Other Engagement Letters for Rating Agencies

Action Requested: 

Legal Approval 

Execution by the Chairman 

Execution by the Secretary to the Authority 

Board Authorization to Execute 

Board Authorization to Award 

Board Authorization to Advertise for Bids 

Board Authorization to Solicit Request for Proposals Other 

Approvals Needed: 

APPROVED AS TO CONTENT: 

Other (if Applicable) Date: 

X Chief Operating Officer Date: 

Executive Engineer Date: 

Director of Administration Date: 

Risk Manager Date: 

X Chief Financial Officer  Date: 

X Legal  Date: 

APPROVED FOR BOARD RESOLUTION: 

X Secretary to the Authority  Date: 

Remarks: 

 Resolution Date: Item No: 

Contract: Project No.: 

Project Description: Bond Ratings for WIFIA Loan Agreement

X

09/22/2021

09/22/2021

09/22/21

9/22/2021


	Board Memo Rating Agencies.pdf
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