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INDEPENDENT AUDITORS’ REPORT 
 
The Board of Commissioners 
Erie County Water Authority 
 
Report on the Schedules 
 
We have audited the accompanying schedule of cash and investments of the Erie County Water Authority 
(the “Authority”) as of December 31, 2019, and the schedule of income from cash and investments (the 
“schedules”) for the year then ended, and the related notes to the schedules. 
 
Management’s Responsibility for the Schedules 
 
The Authority’s management is responsible for the preparation and fair presentation of these schedules in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of the schedules that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these schedules based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
schedules are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the schedules. The procedures selected depend on the auditors’ judgment, including the assessment of the 
risks of material misstatement of the schedules, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the schedules in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the schedules. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
 
In our opinion, the schedule of cash and investments and schedule of income from cash and investments 
referred to above present fairly, in all material respects, the cash and investments of the Authority as of 
December 31, 2019 and income from cash and investments for the year then ended, in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matter 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America, the financial statements of the Erie County Water Authority as of and for the year ended 
December 31, 2019, and our report thereon, dated March 24, 2020, expressed an unmodified opinion on 
those financial statements. 
 
 
 
March 24, 2020 

Draft 3.17.20



Draft 3.17.20



Draft 3.17.20



Draft 3.17.20



- 6 - 

 Level 1.  Quoted prices for identical assets or liabilities in active markets to which the Authority 
has access at the measurement date. 

 
 Level 2.  Inputs other than quoted prices included in Level 1 that are observable for the asset 

or liability, either directly or indirectly.  Level 2 inputs include: 
 

 Quoted prices for similar assets or liabilities in active markets; 
 

 Observable inputs other than quoted prices for the asset or liability (for example, 
interest rates and yield curves); and 

 
 Inputs derived principally from, or corroborated by, observable market data by 

correlation or by other means. 
 
 Level 3.  Unobservable inputs for the asset or liability.  Unobservable inputs should be used to 

measure fair value to the extent that observable inputs are not available. 
 

The Authority has the following fair value measurements as of December 31, 2019: 
 

 Money market funds, DDA and NOW accounts of $63,652,125 are valued using quoted prices 
for identical assets in active markets (Level 1 input). 

 
 Certificates of deposit of $720,000 are valued using quoted prices for identical assets in active 

markets (Level 1 input). 
 
 U.S. Treasury bills of $18,323,635 and Treasury notes of $10,122,924 are valued using quoted 

prices for identical assets in active markets (Level 1 input). 
 
 Treasury securities — State and Local Government Series (SLGS) of $862,839 are valued 

using quoted prices for similar assets or liabilities in active markets (Level 2 input). 
 

Description 12/31/2019 Level 1 Level 2 Level 3
Money Market/DDA/NOW accounts 63,652,125$     63,652,125$          -$                   -$                   
Certificate of deposit 720,000            720,000                 -                     -                     
U.S. Treasury bills/notes 28,446,559       28,446,559            -                     -                     
Treasury securities - SLGS 862,839            -                        862,839             -                     

Total 93,681,523$     92,818,684$          862,839$           -$                   
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